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 The first signs of strain in the US economy in the aftermath of the Coronavirus pandemic were visible in the 
jobs data announced on 26 March. Jobless claims for the previous week came in at a record 3.28 million 
clearly indicating that scores of jobs had been lost to layoffs as the US went into a total lockdown to contain 
the spread of the virus. The wave of layoffs may have also brought to an end the longest employment boom in 
the US economy wherein the jobless percentage had gone as low as 4% indicating near-perfect full employ-
ment. Markets were already prepared for a record surge in claims. 

 
 In the midst of the all the volatility and the rapid fall in the Indian market, Indian markets managed to add 

wealth to the tune of Rs.11.3 trillion in the last 3 trading days. The bounce was led by heavy short covering in 
banking stocks and that is raising a question mark if the rally can still sustain once the short covering is done 
and dusted. Otherwise it was hard to explain a 40% single day rally in stocks like IndusInd Bank and 
Bandhan Bank. The markets also got a boost as the finance minister launched a series of mitigating measures 
to ensure that the poor and vulnerable were taken care of in the lockdown. 

 
 The ANMI has been trying to prevail on the government and SEBI to shut down the stock markets till the 

lockdown is over. Most traders and dealers are finding it hard to reach their workplaces due to the stringent 
checking along the way and limited availability of public transport. Secondly, brokers who deal with old tim-
ers in the market still prefer to move funds through cheques and demand drafts and that becomes a hassle with 
easy movement hampered. Even traders have been struggling to get the DIS slips to their brokers on time. 
ANMI has complained that the lockdown was creating market absurdities. 

 
 Once the world gets over the pandemic, we could see another rush of liquidity into global markets as the rich 

economies have already readied a war chest of $5 trillion in liquidity to be infused into the markets. That will 
go down as the biggest calibrated infusion of liquidity into the global financial markets since the 2008 finan-
cial crisis. While the COVID-19 pandemic triggered the crisis, the subsequent fall in stock markets and oil 
prices has led to a lot of countries urging Saudi Arabia to put an end to the oil war with Russia. In addition, 
governments are also bracing themselves for giving necessary guarantees. 

 
 The sharp fall in the price of Brent Crude has resulted in the widest contango on oil since the financial cri-

sis of 2009. The Contango today is as high as $10.31/bbl. This contango measures the discount of the May 
crude futures over the November crude futures. This basically indicates that global traders and refiners are 
expecting the price of oil to pick up in the next 4-5 months once the Coronavirus pandemics entirely 
brought under control. In the last few weeks since the Brent slipped towards $30/bbl, there has been a 
surge in demand for oil with most oil tankers being booked and oil movement charges almost doubling in 
the same period. Most traders are looking to accumulate oil now with a view to dispose it off in the future 
once the oil prices start picking up. In 2016, oil had bounced from these levels.  

 
 The rupee got a boost from the stimulus package announced by Nirmala Sitharaman to the tune of Rs.1.70 

trillion. This enabled the rupee to strengthen by 78 paisa to help the INR close at 75.16/$. There was also 
some support from the RBI in terms of dollar selling and the currency swaps undertaken by the RBI was also 
supporting the rupee at around the 76/$ mark. The rupee showed strength closing near the highest point in the 
day. The dollar had also shown some weakness in the last couple of days and that has also helped the rupee to 
strengthen. Lower oil prices are also likely to help reduce the CAD. 
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